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CIVIL AERONAUTICS BOARD
Proposed amendments to the Board's Economic Regulations to amend the reporting of 
civilian charter information by all the certificated route and supplemental air 
carriers and foreign direct air carriers appeared in the 9/24/75 Fed. Reg., p. 
43920. The proposal notes various inadequacies and ambiquities of the present 
reporting requirements and proposes to correct these deficiencies. Garments on 
the proposals are due by 10/24/75.
COMMERCE, DEPARTMENT OF
The Maritime Administration has published finalized regulations governing the pay­
ment of operating-differential subsidy to bulk cargo vessels engaged in world­
wide services in the 9/22/75 Fed. Reg., p. 43490. Under the regulations, CPAs 
are required to "certify" balance sheets demonstrating adequate financial re­
sources as well as a. balance sheet and statement of income and retained earnings 
filed annually.
COST ACCOUNTING STANDARDS BOARD
The Standard on Composition and Measurement of Pension Cost was published in the 
9/24/75 Fed. Reg., p. 43873. Included in the publication are a series of def­
initions to be added to Part 400.1 of the regulations and an analysis of the 
changes made and comments received on the proposals. The Board expects that the 
Standard will become effective on 1/1/76.
FEDERAL COMMUNICATIONS COMMISSION
Volumes 38, 39, and 40 of the Second Series of FCC Reports; Cumulative Index-
Digest for Volumes 1-40 of the Second Series of FCC Reports, Parts 1 and 2; and 
Cumulative Index-Digest for Volumes 25-45 of the First Series of FCC Reports 
(Corrected), are now available. The price of the volumes, all available frcm 
the GPO, are $13.95 for Volume 38 (12/1/72-2/2/73, S/N 0400-00277); $13/15 for 
Volume 39 (2/9/73-3/23/73 unnumbered); $14.45 for Volume 40 (3/30/73-6/8/73, 
unnumbered); $34.95 per set of 2 Parts for the Cumulative Index-Digest for 
Volumes 1-40 (S/N 0400-00296); and $14.90 for the Index-Digest for Volumes 25-45 
of the First Series (Corrected edition).
The time for comments has been extended on the proposal concerning corporate ownership 
reporting and disclosure by broadcast licensees (see 9/22/75 Fed. Reg., p. 43514). 
The time for Garments was extended to last Friday, 9/26/75, and reply comments 
may be filed until 10/13/75.
FEDERAL HOME LOAN BANK BOARD
The Federal Savings and Loan Advisory Council will meet October 6th, 7th, and 8th, at 
the Madison Hotel, 15th S M Street, NW, Washington, D.C. in the Arlington Room. 
Among the items to be considered on the agenda which was published in the 9/19/75 
Fed. Reg., p. 43273, is accounting procedures on participation loans. The meetings 
are open to the public.
Proposed conflicts of interest regulations covering savings and loan associations
appeared in the 9/23/75 Fed. Reg., p. 43832. This is a further proposal to that
which appeared in the November 1974 Fed. Reg, embodying changes made pursuant to 
comments filed by the industry. Comments are due by 11/10/75.
-2-
FEDERAL MARITIME COMMISSION
Karl E. Bakke has been ncminated by the President to replace Helen D. Bentley on 
the Coirmission. Upon confirmation by the Senate, Mr. Bakke will be designated 
Chairman of the Commission. Mr. Bakke, presently General Counsel of the Depart­
ment of Commerce, will serve out Chairman Bentley's term expiring in 1980.
FEDERAL RESERVE BOARD
The House Rules Committee voted last Wednesday to delay indefinitely any House action 
on legislation to require a congressional audit of the Federal Reserve System.
The bill (HR 7590) was sponsored by 120 House members but strongly opposed by the 
FRB and the nation's banks. Most congressional experts feel that this vote repre­
sents a fatal blow to hopes of passage of the bill in this Congress.
INTERSTATE COMMERCE COMMISSION
Legislation which would require regulated companies to submit_financial forecasts
has been suggested by the Commission. It is part of an overall 6-point proposal
aimed at limiting conglomerate control over the nation's railroads by means of 
holding companies. The Commission notes that the conglomerate trend has grown 
in the trucking industry too. For further information and a copy of the proposed 
legislation, call 202/343-3949.
LABOR, DEPARTMENT OF
Legislation to amend ERISA with respect to the reporting requirements for small plans 
has been introduced by Sen. Bentsen (D-Tex.). The bill (S? 2544) requires DOL 
to prescribe an alternate simplified method for satisfying the reporting require­
ments under ERISA Sections 102, 103, 104 and 105 for pension plans with fewer 
than 100 participants.
A five-member work group to study the burden of reporting and disclosure re­
quirements on small plans and the costs to plans of minimum participation, vesting, 
and benefit accrual standards has been established by the DOL Advisory Council on 
Employee Benefit Plans. Administrator James Hutchinson also announced that the 
remainder of the reporting and disclosure regulations should be out by December, 
the annual report form probably will be proposed in the next few weeks, and IRS 
regulations on minimum standards hopefully will be issued within a month.
Temporary regulations under ERISA providing rules for the election by certain employee 
benefit plans to use an alternate method of evaluation of employer securities to 
satisfy the percentage limitations of the Act with respect to qualifying employer 
securities and qualifying employer real property which may be held by a plan ap­
peared in the 9/23/75 Fed. Reg., p. 43726. Comments will be accepted and considered 
until 10/23/75.
In the same issue of the Fed. Reg, at p. 43785, DOL and IRS jointly extended 
the interim exemption fron prohibitions on securities transactions with certain 
broker-dealers, reporting dealers, and banks, until 11/1/75.
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PENSIQN BENEFIT GUARANTY CORPORATION
Finalized rules defining the types of benefits provided by a pension plan which would 
be covered under the basic insurance program established by the PBGC were published 
in the 9/22/75 Fed. Peg., p. 43509. These rules were made effective upon publica­
tion.
RENEGOTIATION BOARD
The Joint Cormittee on Internal Revenue Taxation has recanmended that the general 
application of tax accounting standards be continued at the present time for the 
purpose of determining the "allowability" of costs and expenses. This recommenda­
tion was contained in "An Evaluation of Proposals to Extend and Amend the Rene­
gotiation Act of 1951: Part 1 Summary" and submitted to the House Ways and Means 
and Senate Finance Committees on 9/10/75. The recarmendation went on to explain 
that "the application of the tax accounting standards will generally provide 
more definitive rules and result in more uniform treatment of contractors than 
would be the case with the application of general accounting principles". Copies 
of the publication are available by calling the Joint Cormittee, 202/225-3621.
Legislation to give the Board permanent status and expand its authority over govern­
ment contracts was attacked by industry representatives before the House Banking 
Subcommittee on General Oversight. At hearings on HR 9534, Robert J. Runser of 
the Financial Executives Institute objected to provisions concerning product line 
accounting and reporting, elimination of exemptions for standard ccmmercial articles 
and services, and provisions for mandatory audits. Admiral H. G. Rickover recom­
mended that Congress require cost accounting standards to be used in filings under 
the Renegotiation Act and that the Defense Contract Audit Agency audit all filings.
SECURITIES AND EXCHANGE COMMISSION
A revision of Article 9 of Regulation S-X has been proposed to require bank holding 
companies, and banks filing financial statements with the SEC, to break out the 
reserve for loan losses into its three components, to deduct the valuation portion 
thereof and unearned income from loans receivable, and to show subordinated debt 
among liabilities rather than under a caption "capital" (Rel. No. 33-5620, 9/24/75). 
Comments are being accepted on the proposal until November 15, 1975.
The time for filing comments has been extended with regard to special problems unique 
to municipal securities brokers or dealers in anticipation of their becoming subject 
to the net capital rule on 12/1/75, and the appropriate capital requirements for 
specialists, including certain market makers, specialists and registered traders 
in options. The time for comments on these special problems as announced in Rel.
No. 34-11651, 7/30/75, has been extended to 10/15/75.
The Fourth Annual Report for 1974 of the Securities Investor Protection Corporation
(SIPC) is now available. The report summarizes liquidation proceedings and other
activities of the Corporation during 1974. In addition, a booklet entitled "SIPC:
A history and Explanation of Operations" is now available. The purpose of the 
booklet is to describe in seme detail the implementation of the Securities Investor 
Protection Act of 1970, and to give a brief account of its legislative history.
Both publications are available frem SIPC, 900 17th Street, NW, Suite 800, Washington, 
D.C. 20006.
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TREASURY, DEPARTMENT OF
The IRS will hold a public hearing 10/22/75 on proposed regulations to change the 
requirement for depositing certain employment taxes. The hearings will be held 
at 10 a.m. in the George S. Boutwell Auditorium, Seventh Floor, 7400 Corridor, 
Internal Revenue Building, 1111 Constitution Ave., NW, Washington. For additional 
information, call 202/964-3935.
A Revenue Procedure that finalizes the IRS procedures with respect to taxpayers 
requesting to change to the full absorption method of inventory costing was 
announced in TIR-1402, 9/9/75. The Procedure, which will appear in Bulletin 
No. 1975-39, 9/29/75, requires certain representations to be made for the purpose 
of determining whether or not the proposed treatment of indirect production 
costs is inconsistent with GAAP.
IRS also released additional Questions and Answers on the pension reform law 
in TIR-1403, 9/17/75. The Service announced that pending the issuance of regula­
tions or other guidelines, taxpayers may rely on the answers to these questions 
in order to resolve the issues that are specifically considered. Copies of both 
TIR-1402 and 1403 may be obtained by calling 202/964-4054.
The House Ways and Means Carmittee has released a second revised schedule for consi- 
dering tax reform legislation. The second revisions, which was released 9/22/75, 
updates the original schedule which was included as a Supplement to the 9/15/75 
Wash. Report. This revision calls for the conclusion of mark-up sessions prior 
to the Congressional recess on Oct. 9th, and for consideration of a draft bill 
from 10/20 to 10/23/75.
The Ccnmittee has already covered various tax shelter items such as real estate 
farm operations, motion picture films, etc.; minimum tax and allocations and 
deductions; tax reform for individual domestic income; and certain adminstrative 
provisions. Still to be covered are the subjects of foreign income, tax simpli­
fication, the "deadwood", extension of individual tax reductions, capital formation, 
and capital gains and losses. Copies of the second revised schedule as well as 
Ccnmittee prints of the subjects covered prepared by the Joint Committee on Internal 
Revenue Taxation are available by calling the House Ways and Means Committee at 
202/225-3625.
Also included in the latest round of mark-up sessions, was approval for new 
requirements for income tax preparers. The provision requires preparers to include 
an identification number on the return, to provide IRS an annual list of who the 
preparer employs, and to retain for at least three years a list of all returns 
prepared.
"The Federal Taxpayers' Rights Act of 1975" has been jointly introduced by Rep. Vanik 
(D-Ohio) and Sen. Magnuson (D-Wash.). The bill (HR 9599 and S. 2342) is designed 
to restrict the authority for inspection of Federal tax returns and the disclosure 
of information therefrom and to clarify the authority of the GAO to oversee the 
administration of the tax laws. Mr. Vanik's remarks on introducing the bill are 
reprinted in the 9/15/75 Cong. Record, pp. H8705-07.
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SPECIAL: FEDERAL GOVERNMENT TOPICS FOR ANNUAL MEETING
Several topics of general interest to the profession which involve various Federal 
agencies and programs have been included in this year's annual meeting in San
Antonio, Texas. On Monday, October 13th, the program "Audits of Federally 
Assisted Programs" will cover the objectives of such audits, the various types 
(compliance, operational and others) and how and by whan CPA services for Federal 
programs are procured. "The Pension Reform Law and its effects on the profession" 
is scheduled for Tuesday morning (10/14) and will update the various provisions 
of the pension reform law as they have developed since the initial enactment of 
the law. There will also be a program that morning devoted to "The Cost Accounting 
Standards Board and Its Impact on Practice", which will cover a number of standards 
the Board has issued since its inception which may have a profound impact on the 
accounting of government contractors.
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